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ParƟ cipaƟ ng FFI X X X 2.2 Must be fully compliance.

CollecƟ ve 
Investment 

Schemes
X X X 2.31, 2.35 Must be fully compliance.

NonparƟ cipaƟ ng 
FFI

2.5

A FFI that has not registered and 
does not meet any of the 
excepƟ ons. Full withholding will be 
required on any U.S. sourced 
payment.

Deemed Compliance FFI
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Registered (2.15)

Non-reporƟ ng 
Member of 

ParƟ cipaƟ ng FFI 
Group

X X X 2.16
Expanded affi  liated group-has 
transferred U.S. accounts to others.

Qualifi ed 
CollecƟ ve 

Investment 
Vehicles

X X X 2.17
Regulated investment funds. All 
investors must be compliant.

Restricted Funds X X X 2.18 Can not sell to U.S. persons.

Qualifi ed Credit 
Card Issurer

X X X 2.19
Credit card companies. Less 
stringent requirements.
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Sponsored 
Investment 

EnƟ Ɵ es
X X X 2.20

Sponsoring enƟ ty, includes general 
fund managers, trustees, corporate 
directors and managing partners 
that sponsor the enƟ ty they 
manage.

Trustee 
Documented 

Trusts
X X X 2.36

Trusts that are investment enƟ Ɵ es 
can use this category and are not 
required to register with the IRS.  
The Trustee must also be an FFI 
and performs all of the reporƟ ng.

Local Client Base 
FI

X

Locally regulated FI with no 
business outside country.  Might 
have to register if it has U.S .
reportable accounts.

CerƟ fi ed (2.21)

Non-registering 
Local Bank

X 2.22
Comparable to local FFI, but has a 
size limit of $175 million in total 
assets.

Low-Value 
Account FFI

X 2.23 Accounts less than $50,000.

Sponsored, 
Closely-held 
Investment 

Vehicle

X 2.24 Less than 20 individual owners.

Owner-
Documented FFI

X 2.25
Burden of compliance shiŌ ed to FFI 
or U.S. fi nancial insƟ tuƟ on.  
Restricted in its acƟ viƟ es.
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QI, WP or WT X X X X

Is to use its GINN rather than any 
previously assigned EIN.  All present 
agreements extended to Jun. 30, 
2014. Must fi le new applicaƟ on by 
Apr. 25, 2014.

Excepted FFI (Annex II of IGA)

Excepted 
Non-fi nancial 
Group EnƟ Ɵ es

2.30

FFI holding companies, treasury 
centers and capƟ ve fi nance 
companies that are in a non-fi nancial 
group.

Start-up 
Companies and 
LiquidaƟ ng or 

Bankrupt 
Companies

Certain Special 
Purpose Vehicles 
or EnƟ Ɵ es (SPV & 

SPE)

EnƟ Ɵ es established to transact a 
parƟ cular deal, tax or other 
regulatory purposes, all within a 
group.

Non-Profi t 
OrganizaƟ ons

Exempt Benefi cial Owners (2.7)

Governmental 
EnƟ Ɵ es, 

InternaƟ onal 
OrganizaƟ ons and 

Central Banks

2.8-2.10

Certain 
ReƟ rement Funds

2.11
Treaty protected reƟ rement funds 
and 401(k) plans.

Annex II EnƟ Ɵ es IGA country enƟ Ɵ es.

Non-Financial Foreign EnƟ ty (NFFE). (Must fi le a Form W-8BEN-E, but no FFI requirements. 2.6)
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AcƟ ve NFFE 2.6
Less than 50 percent of gross income 
and assets are passive.

Other NFFE
Includes publicly traded corporaƟ ons 
and affi  liates and U.S. territory NFFE’s.

Direct ReporƟ ng 
NFFE

X X X
Passive NFFE that agrees to report 
substanƟ al U.S. owners directly to 
HMRC.

Sponsored Direct 
ReporƟ ng NFFE

X
Sponsoring enƟ ty will report for all of 
these.  

Passive NFFE

Does not qualify as excepted NFFE.  
Must supply withholding agent with 
informaƟ on on any substanƟ al U.S. 
owners, or cerƟ fi caƟ on that none 
exist (Form W-8BEN-E).

ReporƟ ng
• Annual reporƟ ng to be fi led by FFIs with HMRC.  Will be changed 

to only 2014 informaƟ on in compliance with NoƟ ce 2013-43.  Due 

May 31, 2015.

• There is not presently a specifi c CerƟ fi caƟ on of Compliance fi ling 

required by HMRC. It is envisioned that audits will be undertaken 

to review the process of compliance.

• The Customer RelaƟ onship Manager (CRM) businesses are 

expected to use a business risk approach to determine if they are 

in compliance.  CRMs will be able to call on support from 

Governance Specialists in Large Business Service (LBS) and audit  

compliance acƟ vity will follow a risk-based approach and will 

focus on those FIs where informaƟ on indicates they are 

potenƟ ally in non-compliance with the legislaƟ on. Specialists iwill  

help them to understand and address any issues idenƟ fi ed.  


